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 As the pandemic continues to take its toll on India and the globe, the Indian government is expected to an-

nounce the second fiscal incentives package largely targeted at small and medium sized enterprises. While the 
details are yet to be announced, it is estimated that the deal could be close to $13 billion. It is likely to be a 
support simplifying compliance, waiving of past dues, special tax incentives of a one-time basis. The small 
and medium enterprises are the worst hit by the lockdown as they already operate on very thin liquidity and a 
high degree of vulnerability but are also the largest exporters and employers. 

 
 RBI has asked HDFC Bank to reconsider two key appointments to its board of directors viz. Sashidhar Jaga-

dishan  and Bhavesh Zaveri. Jagadishan, the former CFO, was appointed as Change Agent last year, which 
was seen as a hint that he could be in the reckoning to succeed Aditya Puri. As a result off the RBI stricture, 
the two appointments have been put off for the time being. RBI has suggested that both positions, being sensi-
tive, should be filled up only after the new CEO takes charge. This could push HDFC Bank to finalize the list 
of potential candidates for the top job by June 2020. Puri retires in October 2020. 

 
 The World Trade Organization (WTO) has warned that global trade could shrink by as much as 33% in the 

year 2020 due to the collateral damage caused by the Coronavirus pandemic. However, WTO has also added 
a caveat that the 33% fall would be a worst-case scenario and the actual range would be between 13% and 
32% depending on the policy Reponses of the various governments. WTO also added that a concerted and 
aggressive fiscal and monetary response would be able to keep the loss of world trade close to the lower end. 
This comes on top of BREXIT, tariff war and oil  slump. 

 
 Gold is back to being the preferred asset class for investors as indicated by the increase in the demand for 

gold-backed ETFs. The first quarter ended Mar-20 saw gold net assets of ETFs growing by 298 tonnes or the 
equivalent of $23 billion tonnes. This accretion comes on top of the 659 tonnes of gold added in the previous 
calendar year 2019. The AUM of global gold ETFs now stands at an all-time record of 3185 tonnes even as 
the price of gold has continued to rally as a safe haven asset class. Gold has normally been a preferred asset 
class in the midst of economic uncertainty and this time it is no exception. 

 
 There is a dire warning on GDP growth from Goldman Sachs which expects India GDP growth for FY21 to 

dip as low as 1.6%. That would be insufficient to sustain even the current valuations. Fitch and Moody’s have 
already pegged FY21 growth at 2% but this is the lowest estimate coming from a large investment house. 
Goldman expects the lockdown to have a cascading effect on consumption and capital spending in India and 
expects most sectors to be forced to lay off people to keep their costs under check. That will also result in col-
lateral damage on purchasing power, incomes and demand for various consumer goods and services. Howev-
er, Goldman has also pointed that a more aggressive fiscal and monetary revival approach by the government 
could go a long way in alleviating the situation. 

 
 As casualties in Europe appear to be stabilizing, the numbers are adding up rapidly in the US, UK and India. 

As of the end of 08 April, the number of active cases globally has crossed 1.52 million with over 88,400 casu-
alties. The US saw 30,000 new cases on 08 April with a record 1900 deaths in the US in a single day and 
nearly 40% of them in New York. UK saw close to 1000 deaths in a single day. Just four nations, Italy, Spain, 
France and the US accounted for 60% of all casualties. India afflictions touched 6000 with nearly 180 casual-
ties as the government looks to extend the lockdown to curb the spread. 
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